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THOMPSON, DILTS & COMPANY 


PRICE WATERHOUSE & CO. 


To Supercrete Shareholders: 


Your Directors have pleasure in presenting the consolidated financial statements of your 
Company and its subsidiaries for the year ended December 31, 1969, together with the report of 
the auditors. 


During 1969, net sales amounted to $8,830,224, an increase of 34% over sales of 1968. 
After providing for depreciation of $418,079, the net earnings for the year were $721,090 as 
compared to net earnings of $511,000 for 1968, an increase of over 41%. The consolidated state- 
ment of source and application of funds for the year ended December 31, 1969 reflects a decrease 
in working capital of $262,828. This decrease is mainly the result of expenditures on property, 
plant and equipment totalling $988,733 during the year. One of the major capital expenditures 
completed during 1969 was the relocation of the Company’s gravel plant at a cost of approxi- 
mately $350,000. The Company continues to maintain a strong liquid position with consolidated 
working capital of $1,373,256 at December 31, 1969. 


On October 27, 1969, Supplementary Letters Patent were issued under the Companies Act 
of Manitoba redividing the former authorized capital of the Company of 5,000,000 shares into 
1,666,666 2/3 shares, in such manner that, subject to provisions relating to fractional shares, each 
3 of the said 5,000,000 shares became 1 share. This process is sometimes referred to as a ‘‘reverse 
stock split.”” 

Mr. F. Lindsay Mason, Manager of the Winnipeg office of Montreal Trust Company, was 
appointed a director of the Company, replacing Mr. Harold T. Martin, who resigned during the 
year on his assuming other duties at Calgary, Alberta. 

The Directors take this opportunity to acknowledge their grateful appreciation to our em- 
ployees and customers for their respective contributions to the Company. 

There are indications that construction activity in the Company’s market area will show a 
decline in 1970 as compared to 1969, and accordingly we are forecasting some decrease in sales 
volume. While we anticipate the net earnings before tax will be equal to those of 1969, the 
earnings in 1970 and subsequent years will be subject to income taxes at prevailing rates. 


On Behalf of the Board 


FRANK M. FOWLER 
President 


PRICE WATERHOUSE & Co. 
CHARTERED ACCOUNTANTS 


2200 ONE LOMBARD PLACE 


WINNIPEG 2, MANITOBA 


February 16, 1970 


AUDITORS’ REPORT 


To the Shareholders of 
Supercrete Ltd.: 


We have examined the consolidated balance sheet of Supercrete Ltd. and 


subsidiary companies as at December 31, 1969 and the consolidated statements of 
earnings and retained earnings and source and application of funds for the year then 


ended. Our examination was made in conformity with generally accepted auditing 
standards and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position 
of the companies as at December 31, 1969 and the results of their operations and the 
source and application of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of 


the preceding year. 


Chartered Accountants. © 
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- Consolidated Statement of Earnings 
and Retained Earnings 
For the Year Ended December 31, 1969 


Beets Ne SiC OLMET sIVCOINO) 2 foc fa votes cs dangscetloedecsciaasadense access lesvatececcdectlad $8,830,224 
~ Costs and expenses: ; \ 


Cost of sales, exclusive of depreciation, depletion 


MAG AIMOLU ZATION: SMOWIM DCLOW. (cittecceds.scnssecuantecaSeverccatsccsencdscaas 7,036,128 5,081,412 
Selling, general and administrative expenses steseeseneneseseesasaessssnenseans 616,289 525,611 
Depreciation, depletion and amortization .........cccccccescsscsseceeseeees 418,079 417,342 
Remuneration Of directors ..........-..scesesseovsessseeccesseceesserseeseenneease 4,500 4,500 
Interest on long-term debt ..............605 =f 5 SR or at RO LOAD PS ae RN 34,138 51,711 

8,109,134 | 6,080,576 
ai . | re SP 
INeREarGSION TING YCOF 62cctret een cn ace ncndseerey Adenia sntavoasousanacaaauestades 721,090 ) (511,000 Le, 
Sot ee 


(no income taxes are payable — note 5) 


Retained earnings, beginning of the year ........ccsssssssesesssesessssesesescseesees 1,879,194 1,467,184 
2,600,284 1,978,184 

Less — Dividend paid (8c per share; 1968 — 6c per share) .................. 132,025 98,990 
Beme aimed earnings, eric Of the: Year i... <i-2.1.-ccru: terareacen tee neeeee tires acdestaes $2,468,259 | $1,879,194 


SUPERCRETE LTD. and subsidiary companies 


ASSETS | ag 
1968 
CURRENT ASSETS: 
CaP oink Sacksasdodeaes sds vhancetvoacacans sacs Cteoccet ec aeeae oa a enone tte eae ene ean So 24,087 
Accounts receivable: (note 3)\,.:cscccccaecccscetsoosteeten see toe cee ee 1,754,076 1,556 91 7 
Inventories. (notes 2:amd'S)) scc2t..ccs.nss-ascdeaseneectaeeceetaea eee eee 917,834 | 1,113,69 a | 
Prepaid ex Pens. ...3:.:.c0.cscconersesnteoecessonces NORE eh a WrpernTe 14,317 
; 2,707,314 | 2,705,568 
PROPERTY, PLANT AND EQUIPMENT — at cost ............cesseeseeeeeees 7,764,876 6,846,857 iy 
Less — Accumulated depreciation, depletion and amortization ..... 4,840,013 4,492,531 
~ 2,924,863 | 2,354,326 


Approved by the Board: 
ALEX ROBERTSON, Director 


D. A. THOMPSON, Director 


$5,632,177 | $5,059,894 — 
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_ LIABILITIES 
CURRENT LIABILITIES: 
be EI HAMMCANIS ASOGUGEC (MOLE <3). ce dckcls coseascaseds aiccarsaticascaneoceeresccatsrolaness 
~ Accounts payable and accrued liabilities ................cccssssccceeeseseeseees 
Current instalments of long-term debt (note 3) ............cccceeceeeeeeeees 
LONG-TERM DEBT, less current instalments (note 3) ..............:000008 


SHAREHOLDERS’ EQUITY 


_ CAPITAL STOCK: 
at Common shares — par value 75c each (note 6): 
Authorized — 1,666,666 2/3 shares 
_ Issued — 1,649,833 2/3 shares ....... vcd ye ene ae ete 


BE ONT SUTED SURPLUS 5.1002 cs cscnnncasassvecctdennsntbsoseigcensssecracsnaoe® 


Be AeA DD EAURNUNGS) cn. toosa.sencecssssesentcnncssessennenntavsseacceennssvacansen 


1969 


$ 456,000 
596,819 
281,239 


1,334,058 


73,960 


1,408,018 


1,237,375 
518,525 


2,468,259 


4,224,159 


$5,632,177 


1968 


$ 200,000 
549,484 
320,000 


1,069,484 


355,316 


1,424,800 


1,237,375 
£518:525 


1,879,194 


3,635,094 


| $5,059,894 


Notes to the Consolidated Financial Statements 
December 31, 1969 


1. PRINCIPLES OF CONSOLIDATION: 


All subsidiary companies were wholly-owned at December 31, 1969, and all have been 
included in the consolidated financial statements. These companies were inactive during the 
year and have no assets or liabilities other than advances to Supercrete Ltd. 


2. INVENTORIES: 


Finished. goods and merchandise ....-:..-0.-020ctedecvesctcessakheses soa terrae teaemeecnaes $365,956 

RAW Materials occas: sdnccasnovssanseovoateunscasentssahuodensccte deaxetaecet core teneas tl meonereey emma’ . 224,499 

Supplies‘and spare parts fiche eccse alee ete eee ee eee 120,339 

Incomplete contracts, at cost less $389,845 progress billings ................0+00++ 207,040 
$917,834 


Finished goods and raw materials are stated on the basis of the lower of average cost or 
estimated realizable value. Merchandise, supplies and spare parts are stated on the basis of the 
lower of cost, on a first-in first-out basis, or replacement cost. \ 


3. LONG-TERM DEBT: 


Current 
Instalments Long-Term 


6% non-convertible subordinated sinking ; 
fund debentures 1.5 ...0)..52 vectecscuarentessetea ns <cenetceeteen eee ae ee . $120,000 $ 73,960 


Bank loan (collaterally secured by 6% serial 
debentures issued for that PUrpOSe) .............ccseeceeeseeeeeeeseeeees 61,239 - 
6% notes payable to shareholder due in 1970 ..............ceseeeeeeeeee 100,000 ec 


$281,239 $ 73,960 


The banks hold a pledge of the accounts receivable and of a substantial portion of the 
inventories as security for all bank loans. 


4. LEASE COMMITMENTS: 


The company is committed under property lease agreements for periods from three to thir- 
teen years at a minimum annual rental of $92,500 with options to renew certain leases for 
further periods up to 30 years at varying rentals. 


‘A 


5. INCOME TAXES: 


Income taxes of $380,000 which would otherwise have been payable for the year have been 
eliminated through the application. of tax benefits which arose in prior years. These benefits 
arose because the company did not claim for tax purposes substantial amounts of depreciation 
which were recorded in the accounts. As at December 31, 1969, the total amount of deprecia- 
tion claimed for tax purposes was approximately equal to depreciation recorded in the accounts. 
As a result, all future earnings will be subject to income taxes at prevailing rates under the 
Income Tax Act (Canada). 


6. CAPITAL STOCK: 


On October 27, 1969, the company obtained supplementary letters patent under the Com- 
panies Act (Manitoba) approving a reverse stock split on the basis of one new common share 
of 75c par value for three common shares of 25c par value. 


Consolidated Statement of Source 
and Application of Funds _ 


For the Year Ended December 31, 1969 


1968 
Funds were provided by: 
Operations: 
NEE Cannings (Ot tO YOON aceccccsetessucccverte se wosccasecoucsnqeozecnastoonencets $ 721,090 | $ 511,000 


Depreciation, depletion and aMOrtiZation ...............ceeesseeecceeeeeee 418,079 417,342 


1,139,169 928,342 


Funds were applied to: 
Expenditures on property, plant and equipment (net) 988,733 456,926 
Reduction of long-term debt -..5.....202.s.ccedcdteccasssuvaseavesosssnrsereee Baeeeal 281,239 420,167 
Cash CUVICONE LO’SHALENOIGELS \-.cc0.00s--5-<<dnoansouserdcenscavervsqssacnoesensassuc 132,025 98,990 


1,401,997 - 976,083 


PIPE Le ASG MI WOFKINIG CADILAN .c.cssasconaunncemn-nseasravssesanseoteandcae snes esearnnaceayber $ 262,828 | $ 47,741 
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